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“Financial Readiness Means Mission Readiness”
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ObjectivesObjectives

► Review types of financial institutions and 
the services they provide

► Determine the type of checking account 
you need and learn how to manage it

► Explain state and military ramification of 
bounced checks

► Complete a class exercise
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What Is a Check?What Is a Check?

A Promise to Pay
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Personal AccountsPersonal Accounts

► Individual
► Only one person may write checks on this 

account
► Joint

► More than one person may write checks on 
this account

► Interest or Non-Interest
► Some accounts pay interest on the balance
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Business AccountsBusiness Accounts

► One, two or more people are authorized to 
write checks for the business they 
represent

► More than one signature may be required 
on all checks written



Shopping for 
a Financial 
Institution

“Financial Readiness Means Mission Readiness”
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Types of Financial InstitutionsTypes of Financial Institutions

► Credit Union

► Bank

► Savings & Loan Association

► Mutual Savings Bank
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Checking Account ConsiderationsChecking Account Considerations

► Hours and location

► Statements 

► Truncating
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Minimum RequirementsMinimum Requirements

► Minimum opening 
deposit

► Average monthly 
balance to avoid 
fees
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ServicesServices

► Checking
► Savings
► Loans
► Life insurance
► Investments
► Money Orders
► Certificates of 

Deposit (CD’s)

► Cashier’s Checks

► Wire Transfers

► Notary Public

► Safety Deposit Boxes
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Insured AccountsInsured Accounts

► Checking and savings accounts are insured 
by a federal agency (FDIC, NCUA, etc.)

► Current limit is $100,000 per account holder, 
not per account

► Does not apply to money market or mutual 
fund checking accounts
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Interest RatesInterest Rates

► Paid on savings accounts, CD’s and 
investment products

► Charged on loans, including credit cards

► Always use Annual Percentage Rate (APR)

► Shop around for the best rates
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CostCost

► Service charges

► Check order costs

► Costs per check
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Overdraft ProtectionOverdraft Protection

► Availability

► Cost

► Type
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FeesFees

► Insufficient fund check fees

► Returned check fees

► Minimum balance fees

► Fees for research assistance

► ATM use fees

► STOP payment fees
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Sample CheckSample Check
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Check Writing ErrorsCheck Writing Errors

► Illegibility

► Empty spaces

► Only filling in numbers

► Not signing check

► Not signing name as it appears
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Check Writing ErrorsCheck Writing Errors

► Not lining through after dollar amount

► Initializing errors
► Void the check!

► Writing in pencil/erasable ink
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Check RegisterCheck Register

I I

AAFES
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Expensive MistakesExpensive Mistakes

► Not subtracting ATM fees or service 
charges

► Post-dating checks
► Splitting check pads between joint 

account holders
► Writing checks before money is in the 

bank
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Expensive MistakesExpensive Mistakes

► Not balancing monthly statement
► Not recording checks written in the register
► Addition/subtraction errors
► Not subtracting automatic deductions e.g., 

loan payments, insurance premiums, car 
payments, etc.
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Deposit Slip (front)Deposit Slip (front)
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Deposit Slip 
(back)
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EndorsementsEndorsements

► Blank
► Jane R. Smith

► Restrictive
► for deposit only

Jane R. Smith

► Special
► Jane R. Smith

Pay to the order of Robert L. Jones
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Funds AvailabilityFunds Availability

► First business day after deposit
► Cash
► First $100 of check
► Government, cashier, and certified checks
► Same bank checks
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Funds AvailabilityFunds Availability

► Second business day after deposit
► Local bank checks

► Fifth business day after deposit
► Out-of-town checks
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Automated Teller MachinesAutomated Teller Machines

► Withdrawals

► Deposits

► Balance information 
(NOT reliable)
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ATM TipsATM Tips

► Protect PIN

► Record transaction in 
register

► Plan withdrawal
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Debit Cards / Check Cashing CardDebit Cards / Check Cashing Card

► Works just like a check
► Immediate deduction from account
► Enter in register
► Does not offer the legal protections of a 

credit card
► Use a PIN-based card vs. a signature card 

for safety
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PC BankingPC Banking

► Check for:
► Availability
► Delays
► Fees
► Security
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Bounced Check LawsBounced Check Laws

► Laws vary from state to state

► Fines, jail time

► Loss of privileges (AAFES, Commissary)

► Some foreign countries have harsh 
penalties
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Ramifications of Bouncing ChecksRamifications of Bouncing Checks

► Embarrassment

► Hefty service charges

► Inability to have a checking account due 
to unsatisfactory history
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Military RamificationsMilitary Ramifications

► Punishable under UCMJ Articles 123A & 134 
► Maximum punishment ranging from 

dishonorable discharge to five years 
confinement at hard labor

► Other than Honorable (OTH) discharge
► A consideration when recommending for 

retention, duty assignments, and security 
clearances



$

34

Impact on Credit RatingImpact on Credit Rating

► May be reported to 
Credit Reporting 
Agency (CRA)

► Impact on future 
credit purchases
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Alternatives to Checking AccountsAlternatives to Checking Accounts

► Use debit cards

► Use money orders 
to pay bills

► Disadvantages are 
additional costs

► Payday loans
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Couples & Money ManagementCouples & Money Management

► Who has primary 
responsibility?

► Separate checking 
accounts

► Splitting check pads
► Do what works
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Changing Financial InstitutionsChanging Financial Institutions

► Most retailers prefer, or require, local 
accounts

► Open up new account after you transfer
► Transfer DDS and automatic withdrawals
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Where to ComplainWhere to Complain

► Customer service representative
► Branch manager
► Bank president
► State banking regulatory agency
► Federal Reserve Board of Governors
► BBB
► Litigation
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Other Sources of HelpOther Sources of Help

► Your First Sergeant

► Unit Financial Specialist

► Family Support Center

► Legal Office

► Armed Forces Disciplinary Control Board

► Air Force Aid Society
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SummarySummary

► Types of accounts and financial 
institutions

► Bounced check laws

► Military ramifications
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